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SUMMARY

China Natural Resources rockets on HooRii Technology acquisition announcement,
but traders should watch the $37-40 million dilution event closely — the Physical AI
story might be secondary to the balance sheet math.

SINCE REPORT -27.0%

DATA BOX

Price $5.64
Change +70.91%
Volume 7.2K
Float ~1.2M shares
Mkt cap $4.07M

Key Data (Pre-Market, March 19, 8:01 AM ET):

e Price: $5.64 (+$2.34, +70.91%)
e Previous Close: $3.30

e Volume: 7.2K (light pre-market activity)
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e Float: ~1.2M shares (post-reverse split)

e Market Cap: $4.07M

CHNR woke up pre-market with the kind of move that gets attention — up
71% after announcing a non-binding Letter of Intent to acquire 59.79% of
HooRii Technology for $37-40 million through cash and stock. But before you
get swept up in the Physical Al narrative, let’s talk about what this really

means for a $4 million market cap mining company.

The setup looks explosive at first glance. HooRii has been building
momentum since launching OpenClaw hardware, gaining “over ten million
impressions and attracting more than ten thousand seed users” with backing
from venture funds totaling $7 million. The Physical AI angle hits all the
right buzzwords for 2026 — combining IoT with artificial intelligence to

“bring Al to the physical world.”

Here’s where it gets interesting from a trading perspective: CHNR closed
Friday at $3.30 after falling four days in a row, down 8% over the past 10 days.
The stock had been grinding lower since hitting resistance around $3.42, and

technical indicators were flashing sell signals. Then this news hits.

But let’s do the math that matters. CHNR’s entire market cap is $4.07 million.
They’re talking about a $37-40 million acquisition. Even if half comes as
stock, that’s potential dilution of 300-500% at current prices. The company
already has a massive $1.75 billion Williams Minerals lithium mine
acquisition in the works from their controlling shareholder Feishang Group,

creating a complex web of related-party transactions.

The volume tells a story too — just 7,200 shares traded pre-market on a 71%

move. Yesterday’s regular session saw only 7,000 shares for about $21,000 in



total dollar volume. This float is tissue-thin after their 1-for-8 reverse split in

June 2025, making it susceptible to violent swings in both directions.

From a levels perspective, the pre-market high of $5.64 represents a clean
break above the 52-week range of $0.45 to $8.20. If this holds into the regular
session, watch for volume confirmation above 50K shares — anything less
suggests this is more about thin float mechanics than real institutional

interest.

The contrarian view? This could be genuine strategic pivot timing. CEO Wong
Wah On Edward stated that “embracing Al is not merely an opportunity-it is a
necessity” and the acquisition would “accelerate our transformation”. With
HooRii’s ClawStage device launching on Kickstarter targeting $1 million in

crowdfunding, there’s real product momentum behind the Al story.

But here’s what I'm watching: the acquisition is non-binding, involves the
controlling shareholder, and requires special committee approval. CHNR
established a special committee of independent directors to evaluate the
transaction. Related-party deals often face scrutiny, especially when the

target company is worth 10x the acquirer’s market cap.

The risk framework is clear. If you're trading this, watch $4.50 as initial
support — a break below suggests profit-taking from the gap-up. Below $3.80,
and you’re back in the previous range where both short and long-term

moving averages were flashing sell signals.

For position sizing, remember this is a $4 million company with big
acquisition dreams and a thin float. The kind of volatility that can make or
break accounts quickly. The Al pivot story might be real, but the balance

sheet math is what matters first.



This analysis reflects pre-market conditions as of 8:01 AM ET on March 19, 2026.

Regular session trading may present significantly different dynamics.

This report is for informational purposes only and does not constitute investment
advice. Always conduct your own due diligence before making any investment
decision.
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