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SUMMARY

Ernexa drops breakthrough preclinical data showing complete tumor elimination, but
traders need to understand the dilution mechanics and timing risks behind this

biotech moonshot.

SINCE REPORT +4.4%

DATA BOX

Price $6.07
Change +52.13%
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Key Data:

e Price: $6.07 (pre-market)
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Change: +52.13% from $3.99 close

Volume: 76.4K (last session)

Float: Micro (est. ~766K shares post-split)

Market Cap: $4.65M

ERNA just handed traders a perfect storm of catalyst-meets-mechanics that
explains why it’s ripping 52% pre-market. Ernexa dropped breakthrough
preclinical data this morning showing their lead candidate ERNA-101
achieved “complete tumor clearance and 100% long-term survival” in
ovarian cancer models when combined with PD-1 blockade, with

management calling it “complete tumor eradication and durable survival.”

But here’s what matters for your trading decisions: this explosive move is
happening against the backdrop of a brutal 1-for-25 reverse split that just
went live May 4th. The company executed the reverse split “to regain
compliance with the $1.00 minimum bid price required for continued listing
on The Nasdaq Capital Market,” with the stock beginning trading on a split-

adjusted basis when markets opened May 4.

The Setup Behind the Squeeze

ERNA hit an all-time low of $0.13 on April 30, 2026 (pre-split), and today’s
session saw a daily range from $3.70 to $7.22 — that’s nearly 100% intraday
volatility on what amounts to a $4.65M market cap company with only five

employees.

Volume exploded to 6.64M shares versus the average of just 29.68K,

suggesting algorithms and retail momentum chasers are piling into an



extremely thin float. Post-split math puts the tradeable float at roughly 766K

shares, making this a legitimate squeeze candidate when news hits.

The preclinical data deserves attention. ERNA-101 utilizes engineered stem
cells that “secrete interleukins IL-7 and IL-15” to “enhance the immune
system’s response against tumors” by using “the intrinsic tumor-homing and
infiltration ability of MSCs to slip through the tumor’s defenses and deliver

potent pro-inflammatory factors directly to the tumor microenvironment.”

Trading the Clinical Timeline

The company is targeting Q3 2026 for IND submission and Q4 2026 for first-in-
human trials, giving traders specific catalyst windows to watch. But that’s
still 5-7 months away, which matters when you’re dealing with a cash-

burning micro-cap.

Recent $10.5M financing priced shares at $0.50 with warrants carrying a
$0.68 exercise price, closing expected around February 10, 2026 — those
warrant holders are now deep in the money and represent potential selling

pressure if momentum stalls.

The Risk Framework

This isn’t your typical biotech story. Market cap decreased 1.88% last week
despite today’s move, and quarterly net income shows $1.50M loss versus
$1.24M the quarter before — the cash burn continues while catalyst timing

remains uncertain.



Smart positioning here means understanding you're trading a binary
outcome with massive dilution risk. The float is tiny enough that any
institutional exit could crater the bid, but the data quality gives bulls

legitimate ammunition for a sustained run toward clinical milestones.

Watch $7.22 (today’s high) as the key resistance level. Break above that with
volume and you could see gap-fill action toward the low teens. But if volume
dies and we can’t hold $5.00, this becomes a classic post-split fade setup

where early sellers take profits from desperate shorts.

The mechanics favor momentum continuation if institutions view the
ovarian cancer data as genuinely differentiated. But position sizing is
everything when trading a $4.65M company that just executed emergency

dilution to stay listed.

This analysis is for informational purposes only and should not be considered

personalized investment advice.

This report is for informational purposes only and does not constitute investment
advice. Always conduct your own due diligence before making any investment
decision.
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