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SUMMARY

Most small-cap FDA plays are lottery tickets. IJKL might actually have the structure to
hold a move — if you understand the float dynamics.

DATA BOX

Price $6.78

Change +4.2%

Volume 1.8M

Float 5.2M

Mkt cap $180M
The Tape

IJKL has been quietly building a base between $6.20 and $6.90 for three
weeks. Volume’s been drying up — average daily is 900K, and last week saw
two sessions under 600K. That’s the kind of compression that precedes big
moves. Yesterday, 1.8M shares traded and the stock closed at $6.78, right near

the top of the range. Somebody’s accumulating.


http://localhost:8087/tickers/ijkl/

5.2M share float. Reread that number. At $6.78, the entire free-trading supply
is worth about $35M. Institutional ownership sits at 38% per the last 13F
cycle, which means roughly 3.2M shares are actually available for daily

trading. One fund taking a position can move this stock 10% without trying.

The Catalyst

IJKL’s lead drug candidate — a GLP-1 receptor agonist targeting a rare
metabolic disorder — has a PDUFA date expected in Q2 2026. The company
completed its Phase 3 trial in December with statistically significant results
(p < 0.01 on the primary endpoint). FDA accepted the NDA in January with no

deficiency letter.

Clean trial data. No clinical hold history. Priority review designation. On

paper, this is about as strong as a small-cap FDA setup gets.

Bull Case

Price action is constructive. Three weeks of consolidation on declining
volume after a 35% run from the $5.00 level tells you sellers are exhausted.
No one’s dumping shares ahead of an FDA catalyst with clean data — that’s

conviction.

$7.00 is the key level. A daily close above $7.00 on volume over 2M likely
triggers a breakout toward the $8.50-$9.00 zone, which was the September
high before the broader biotech selloff dragged everything down. Float
dynamics amplify any move — 5.2M shares means short covering alone could

add 15-20% if the stock gaps through resistance.



Balance sheet supports the thesis too. $42M in cash, no debt, and runway
through mid-2027 even without the FDA approval. No shelf registration on
file. No recent insider selling. The company isn’t positioned to dilute —

they’re positioned to execute.

Institutions added 400K shares last quarter based on 13F filings. Quiet

accumulation into a catalyst window. That’s the smart money signal.

Bear Case

FDA binary events are exactly that — binary. A CRL (Complete Response
Letter) would send IJKL to $3.00 overnight, maybe lower. Doesn’t matter how
clean the data looks. The FDA can request additional studies, flag
manufacturing issues, or raise safety concerns that weren't apparent in the

trial data.

$180M market cap for a pre-revenue biotech is also not cheap. The approval
is partially priced in. If the drug gets approved but the launch guidance
disappoints, you could see a “sell the news” reaction that traps buyers at the

top.

Trading volume is a double-edged sword with a float this tight. Moves are
amplified in both directions. A gap down on bad news means you're not
getting out at your stop — you’re getting out wherever the bid shows up, and

on 5.2M float, that bid might be 20% below your entry.

Where the Data Leans



The tape favors the bulls here. Declining volume into a tightening range,
institutional accumulation, and a clean FDA pathway create asymmetric
upside if you size the position correctly. Key word: size. A full conviction

position on a binary FDA event is gambling, not trading.

IJKL above $7.00 on 2M+ volume is a long entry with a stop at $6.15 — below
the three-week base. That gives you roughly 9% risk for potential upside of
25-30% on an approval pop. Risk-reward works. Below $6.15, the thesis

breaks and you move on.

Watch the tape into the PDUFA date. If volume picks up and the stock holds
above $7.00 for consecutive sessions, the breakout is real. If it fades back into

the range on no news, patience pays more than prediction.

This is not financial advice. Do your own due diligence before making any

investment decisions.

This report is for informational purposes only and does not constitute investment
advice. Always conduct your own due diligence before making any investment
decision.
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