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SINCE REPORT +1484.7%

At 9:22 AM ET Tuesday morning, LBGJ is trading at $0.0732, up 138% from

Monday’s close of $0.0307. But here’s the tell: that massive gap-up to $0.0857

at the open has already faded. The pre-market high of $0.09 is in the rearview

mirror, and we’re watching a textbook example of gap-fade mechanics in

real-time.

LBGJ rockets 138% in pre-market but immediately begins fading from highs, exposing
the mechanical nature of the move and underlying dilution risks.

SUMMARY

Price $0.0732

Change +138.44%

Volume 103.54M

Float Tight

Mkt cap $575.6K
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Key Data:

Price: $0.0732 (+138.44%)

Volume: 103.54M (massive for a $575.6K market cap)

Float: Extremely tight based on the volatility profile

52-Week Range: $0.08 - $2.00 (currently near the absolute floor)

This is Li Bang International, a Chinese commercial kitchen equipment

manufacturer that went public in October 2024 at $4.00 per share. The

ordinary shares commenced trading on October 23, 2024, under the ticker

symbol “LBGJ.” The Company received aggregate gross proceeds of US$6.08

million from the Offering. From $4.00 to $0.03 in five months tells you

everything about the underlying fundamentals.

The Dilution Machine Strikes Again
The real story isn’t the bounce — it’s the setup that created it. An effective

Form F-3 shelf dated November 25, 2025 allows Li Bang to issue up to

$300,000,000 in various securities, and a 424B5 filed on February 17, 2026

registered an at-the-market offering of up to $20,000,000 of Class A shares.

That’s a $20 million ATM offering on a company worth less than $600K.

The mechanics here are brutal but predictable. Li Bang International

Corporation Inc. (NASDAQ:LBGJ – Get Free Report) was the recipient of a

large growth in short interest during the month of February. As of February

27th, there was short interest totaling 68,824 shares, a growth of 407.7% from

the February 12th total of 13,555 shares. When you combine explosive short

interest growth with a 95% decline from IPO prices, you get the ingredients

for violent short-covering rallies on any hint of positive news.



But here’s the kicker: On the day this news was published, LBGJ declined

83.82%, reflecting a significant negative market reaction… The stock dropped

-83.8% in the session following this news. The “positive” acquisition news

that should have been bullish instead triggered an 84% decline because

traders recognized the dilution risk.

Following the Tape
The volume pattern tells the story clearly. Volume has increased on the last

day along with the price, which is a positive technical sign, and, in total, 3

million more shares were traded than the day before. In total, 8 million

shares were bought and sold for approximately $775.99 thousand. That’s

roughly the entire market cap trading in a single day.

A buy signal was issued from a pivot bottom point on Thursday, March 12,

2026, and so far it has risen 13.12%. Further rise is indicated until a new top

pivot has been found. The technical bounce from the $0.03 floor was

telegraphed, but the sustainability is questionable.

The Li Bang International Corp Inc. Ordinary stock holds a buy signal from

the short-term Moving Average; at the same time, however, the long-term

average holds a general sell signal. Since the longterm average is above the

short-term average there is a general sell signal in the stock giving a more

negative forecast for the stock.

The Compliance Clock
The next event, “Nasdaq compliance deadline”, is scheduled for May 6, 2026

(in 50 days). This is the real catalyst nobody’s talking about. Companies

facing delisting often see these violent rallies as retail traders bet on



compliance bounces. The question is whether LBGJ can maintain the $1.00

minimum bid price long enough to regain compliance.

The fundamentals remain ugly. Li Bang International Corporation generated

$11.1M in revenue over the trailing twelve months, retaining a 29.3% gross

margin, operating income reached -$1.4M (-12.2% operating margin), and net

income was -$1.0M, reflecting a -9.1% net profit margin. Diluted earnings per

share stood at $-0.06.

What Traders Need to Know
This morning’s action is classic low-float mechanical behavior. The overnight

gap was likely driven by algorithmic short-covering combined with retail

momentum chasers. But the fade from $0.09 to $0.073 in pre-market suggests

the supply is already overwhelming demand.

Watch the $0.065 level — that’s where the previous bounce failed. If we break

below $0.05, this becomes a lower-high setup with significant downside risk

back to the $0.03 floor.

The risk/reward here is skewed against longs. Yes, there’s a Nasdaq

compliance deadline providing a potential catalyst, but the combination of a

$20 million ATM offering, negative cash flow, and a history of brutal post-

news declines makes this more trap than opportunity.

For short-sellers, patience pays. Let the bounce exhaust itself, then look for

volume to dry up as the mechanical covering completes. The real move

might be the fade back to new lows.



This analysis was prepared at 9:22 AM ET on March 18, 2026. LBGJ is a volatile,

low-float stock with significant dilution risk. Position sizing is crucial.

This report is for informational purposes only and does not constitute investment
advice. Always conduct your own due diligence before making any investment
decision.
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