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Key Data: Price: $0.55 | Change: +160.41% | Volume: 5.47M | Float: ~9M shares

| Market Cap: $5.13M

Writing this at 9:22 AM ET on Monday March 17th — LNAI just ripped 160% in

pre-market on massive volume, hitting $0.55 from Friday’s close of $0.21. The

LNAI exploded 160% pre-market Monday on classic squeeze mechanics, but this dying
biotech's final spike before potential delisting represents everything dangerous about
small-cap trading.
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tape screamed squeeze mechanics, but here’s the uncomfortable truth: this

wasn’t a breakout. It was a dying company’s final gasp.

LNAI hit its all-time low of $0.15 on March 12 — just three trading sessions

ago. The company faces imminent delisting after trading below $1.00 for 30

consecutive days, with Nasdaq issuing a formal delisting notice on February

6. A hearing scheduled for March 26 will determine whether LNAI survives

on Nasdaq.

The mechanics made this spike inevitable. With a tiny float around 9 million

shares and average daily volume of just 441K, any buying pressure creates

violent moves. Today’s 5.47 million share volume represents over 12x normal

activity — classic short-squeeze mathematics. Problem is, there’s nothing

underneath.

The company burned through -$1.07 million in free cash flow last quarter

with net losses of -$178 million annually. Just 29 employees remain after

recent furloughs. This isn’t a turnaround story — it’s financial hospice care.

What triggered today’s move remains unclear. The company has been

announcing various AI initiatives and partnerships recently, likely desperate

attempts to generate investor interest before the delisting hearing. A

February 19 U.S. patent for an AI drug discovery system and other

announcements create surface-level catalysts, but none address the core

problem: LNAI is broke.

The technical setup looked textbook. Break above $0.22 resistance from last

week’s high, volume explosion, gap-up momentum. Retail probably saw the

chart pattern and piled in without checking the fundamentals. That’s exactly

how these death spirals work — a few days of impressive charts mask the

underlying decay.



Smart money recognizes this pattern. Pre-clinical biotech with no revenue,

facing delisting, burning cash monthly, making desperate announcements.

The hearing on March 26 creates a defined catalyst, but survival odds look

slim. Even if they temporarily avoid delisting, the capital structure is

shattered.

For traders who caught the morning spike, the exit strategy is simple: scale

out aggressively on any strength. This type of parabolic move typically

exhausts quickly, especially when volume starts declining. Watch for the

inevitable flush back toward recent lows.

The broader lesson matters more than this specific trade. When you see

massive pre-market spikes in sub-$1 biotechs, especially ones fighting

delisting, assume it’s desperation money until proven otherwise. The float

mechanics create explosive moves, but gravity always wins.

LNAI represents everything dangerous about small-cap biotech trading.

Beautiful technical setups wrapped around fundamentally broken

companies. The chart screamed opportunity; the balance sheet screamed

trap. Monday’s spike will likely be remembered as the final hurrah before the

lights go out.

This analysis is for informational purposes only and does not constitute investment

advice.
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