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PAVS: The Dilution Machine Suddenly Stops — But Is
Anyone Still Paying Attention?
March 24, 2026 — 9:18 AM EDT  ·  Report #26  ·  Free Equity Reports Research

Key Data:
Price: $0.5722 (pre-market)
Previous Close: $0.2963
Change: +93.12%
Volume: 25.99M
Market Cap: $379.1K
Float: ~3.5M shares (post-split)

PAVS jumped 93% in pre-market Monday after terminating its at-the-market equity offering agreement with A.G.P/Alliance
Global Partners on March 18, 2026. The move ends a dilution factory that sold 5,880,052 Class A shares (adjusted for the
December reverse split) since October 2025.

This is the textbook mechanics of how micro-cap dilution works — and why it suddenly stops.

The Reverse Split Setup
PAVS executed a brutal 1-for-100 reverse split effective December 18, 2025, collapsing outstanding shares from roughly
350 million to 3.5 million. The company needed compliance with Nasdaq’s $1.00 minimum bid requirement after closing
below $0.10 for ten consecutive days and initially receiving a bid deficiency notice in July 2025.

But here’s what most traders miss: that reverse split didn’t just consolidate shares. It reset the dilution clock. The company
simultaneously boosted authorized Class A shares to 3.35 billion — creating massive headroom for future issuances.

The AGP Dynamic
A.G.P/Alliance Global Partners isn’t some fly-by-night operation. It’s a full-service regional investment firm, FINRA
member for 37 years, though they’ve had recent regulatory hiccups, including fines paid in January 2026 for compliance
failures.

The ATM program let PAVS drip shares into the market continuously — death by a thousand cuts for existing holders. ATM
offerings create continuous dilution pressure, and ending the program removes that overhang, at least temporarily.

Why The Market Reacted
This 93% pop isn’t about fundamentals. It’s mechanical relief. When a micro-cap stops actively diluting, short-term trading
dynamics shift dramatically. The constant supply pressure disappears. Any legitimate buying interest — even modest — can
create violent moves in these tiny floats.

PAVS has fallen nearly 100% over the past year, from a 52-week high of $140 to a low of $0.24. That $140 high? Pure post-
reverse-split math artifacts. The real story is relentless value destruction through serial dilution.
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The Red Flags
Don’t mistake this for a turnaround. PAVS carries a -5.5961 EPS (TTM) with net losses of $7.5 million annually. The
company claims 18,037% year-over-year revenue growth to $12.4 million for six months ended September 2025, but that’s
coming off a microscopic $68,454 base — statistical noise in any real business.

With the AGP agreement terminated, any future equity raises require new arrangements. Translation: they’ll need fresh
dilution mechanisms soon. Cash-burning micro-caps don’t just stop needing capital.

The Trading Mechanics
Volume exploded to 26 million shares on the news — roughly 7x the typical float turnover. That’s not institutional
accumulation; it’s retail momentum chasing the gap. Short interest sits at 38.09%, and those shorts may be covering on
momentum, adding fuel to the move.

Key levels: The previous session’s $0.325 high becomes immediate resistance. Below $0.28 (Friday’s low), and this
becomes another failed breakout. Technical resistance clusters around $2.37 and $2.82, with support at $0.92 and $0.48 on
longer timeframes.

The Reality Check
This is a classic micro-cap head-fake. The dilution machine stopped, creating temporary relief. But the underlying business
hasn’t changed. PAVS operates through subsidiaries focused on TikTok e-commerce, a crowded space with no obvious
competitive moats.

Smart money recognizes this pattern: dramatic reverse split, brief dilution pause, retail excitement, then back to the grind of
capital raises and value destruction. The 93% pop might feel like vindication, but it’s more likely the market’s last gasp
before reality sets in.

The termination of AGP removes near-term dilution risk, but it doesn’t solve the fundamental problem — a cash-burning
operation in a tiny market cap that’ll need financing again soon.

Paranovus Entertainment Technology trades on NASDAQ under PAVS. This analysis represents market dynamics as of
March 24, 2026, 9:17 AM ET, and is not investment advice.

This report is for informational purposes only and does not constitute investment advice. Always conduct your own due
diligence before making any investment decision.

freeequityreports.com/reports/pavs-dilution-machine-stops-2026-03-24/ · Free Equity Reports Research · March 24, 2026 ·
Not investment advice.
Summary

PAVS jumped 93% after ending its share dilution program with AGP, but the mechanics suggest this is temporary relief
rather than a fundamental turnaround.
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AAPL

AAPL's Foldable-Fueled Breakout Runs Into a Margin Problem the Tape Is Ignoring

Jul 4, 2026

Apple ripped nearly 5% Thursday on reports of a 10-million-unit foldable iPhone order — but the same two weeks brought
a margin-driven selloff, a Supreme Court showdown, and a valuation stretched well past its five-year norm.

Read → AHMA

AHMA Wakes Up: Dubai Travel Stock Surges 15% But That's Nothing Like February's $39 High

May 7, 2026

AHMA jumps 15% with heavy volume, but traders need perspective — this Dubai travel stock peaked at $39.50 in February
and we're still 95% below that high.

Read → SOBR

SOBR Safe Stock: How a Failed Alcohol Monitoring Company Became a Green Energy Shell

May 7, 2026

SOBR Safe's 123% spike reveals the mechanics of a failing alcohol tech company becoming a Clean World Ventures green
energy shell, with existing shareholders diluted to 2% ownership.

Read →
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