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SILO Pharma Patent Win Drives 62%

Pre-Market Surge But Dilution Risk
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SILO exploded 62% in pre-market trading Monday after receiving European

Patent Office intent to grant a patent covering its preventative PTSD therapy

SILO explodes 62% on European PTSD patent approval, but its history of dilutive
offerings and massive cash burn create a complex risk-reward setup for momentum
traders.
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targeting the 5-HT4 pathway. The patent covers methods of preventing stress-

induced fear and depressive-like behavior using 5-HT4 receptor agonists,

exclusively licensed from Columbia University.

Here’s what bulls are seeing: a legitimate IP milestone that validates Silo’s

approach to stress resilience rather than symptom management. CEO Eric

Weisblum called this “a compelling shift toward proactive treatment of

stress-related disorders, which remain a massive and underserved market”.

The European protection adds geographic scope to complement a recent

Notice of Allowance from Japan for SPC-15, their intranasal PTSD treatment.

But the contrarian view demands attention. This isn’t just another biotech

narrative play — the financials tell a different story. With 4.48 million shares

outstanding that have increased 4.24% in one year, and multiple sources

showing conflicting share counts ranging from 13.3 million to 4.48 million,

the exact float remains unclear. What’s crystal clear: Silo burned through

$3.78 million in losses on just $72,102 in revenue over the last 12 months,

with loss per share at -$1.15.

The May 2025 equity offering at $0.60 per share provides critical context.

That deal triggered “significant dilution” concerns and a 37.81% drop when

announced. Now trading at $0.58 — barely below that offering price —

suggests the stock found its dilution floor but hasn’t demonstrated

sustainable value creation above it.

Volume patterns matter here. Today’s 38.5x average volume indicates heavy

buying interest, but remember this float has proven volatile. Shares have

traded between $0.41 and $4.50 over the past year, showing the wild swings

typical of sub-$5M market cap biotechs.



The pipeline offers both promise and reality checks. SPC-15 IND filing

expected in 2026, but that’s still months away from actual trials. SP-26 for

fibromyalgia, SPC-14 for neuroinflammation, and SPU-16 for multiple

sclerosis all have 2026 data readouts expected — a lot of binary events

clustering in a short window.

What would flip the contrarian thesis? Sustained volume above 10 million

shares, a hold above $0.65 (demonstrating premium to the May offering), or

actual clinical trial initiation rather than patent filings. The +24% response to

February’s $1 million buyback authorization shows this stock responds to

capital allocation moves, not just IP news.

The 5-HT4 pathway science is legitimate — this isn’t a pure promotion play.

But with just 15 institutional owners holding 1.2 million shares and a track

record of dilutive offerings, traders need defined risk levels. A break below

$0.45 (prior year low) would suggest the patent excitement couldn’t

overcome the fundamental cash burn story.

Patent allowances are milestones, not catalysts. They protect future value but

don’t create immediate revenue. For SILO, the gap between IP protection and

clinical execution remains the key risk — especially when the cash runway

remains unclear in a company with a history of equity raises.

This analysis is for informational purposes only and should not be considered

personalized investment advice.

This report is for informational purposes only and does not constitute investment
advice. Always conduct your own due diligence before making any investment
decision.
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